Once and Future Changes in the
Composition of Personal Income in the Northwest

Ask Not Where the 1% Stash their Cash Besides the Cayman Islands:
Rather Ask Where they Reside and Collect their Property Income?
(Or, Does Property Income Exacerbate Regional Per Capita Income Inequality?)
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County Per Capita Income Inequality:
An Analysis of Trends in the State of Washington, 1969-2010

This WA-REAP vignette explores the topic of whether there has been any
discernible trends toward convergence, or divergence, in the per capita
Income across Washington's 39 counties over the past several decades. That
is, the question we address here is: Have disparities in the per capita income
among the counties of Washington become increasingly worse, or have they
tended to change for the better?

We will first approach our assessment by taking stock of the disparities in their
per capita income across Washington's 39 counties for the most recent period
in which data are reported (2010).
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Washington Per Capita Income and Population by County:

Distribution as a Percent of the State Average and Total, 2010
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County Per Capita Income Inequality Index*:
Washington, 1969 - 2010
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The index of per capita income inequality across counties used throughout this
analysis is the "Thiel's T Statistic." If, on balance, county per capita incomes are
converging toward the Washington average, the inequality index becomes smaller
over time. The index would tend toward zero (0.00) if the per capita income of all 39
counties converging toward the statewide average. Conversely, the index becomes
much larger as the per capita income gap among counties increases.

* The analysis presented here draws upon the ongoing work at the University of Tex-
as Center for Inequality under the leadership of Dr. James Galbraith.




Calculation of County Theil Elements in Washington Theil's T Statistic
2010
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Major Components of Personal Income, Washington, 2010
(Thousands of Dollars)

Major Income Components as of Percent of Total Personal Income:
Washington and United States, 2010
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Washington Per Capita Earned Income and Population by County:
Distribution as a Percent of the State Average and Total, 2010

Washington Per Capita Property Income and Population by County:
Distribution as a Percent of the State Average and Total, 2010
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‘Washington Per Capita Earned Income and Population by County:
Distribution as a Percent of the State Average and Total, 2010
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Washington Per Capita Property Income and Population by County:
Distribution as a Percent of the State Average and Total, 2010
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Washington Per Capita Transfer Payments and Population by County: Income Components as a Percent of Personal Income, Washington:
Distribution as a Percent of the State Average and Total, 2010 2010 vs. 1969 and Component Contributions to Real Income Growth, 1970-2010
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County Per Capita Income Inequality Index* with Attention to the Role of Earned Income
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County Per Capita Income Inequality Index* with Attention to the Role of Property Income
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County Per Capita Income Inequality Index* with Attention to the Role of Transfer Payments
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County Per Capita Income Inequality in Washington:

Net Effect of the Major Components of Income, 1969-2010
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Washington Data Components by County
for Computation of Summary Theil's T Statistic
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